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Corporate profile  

Segment: Resources and exploration company 

Focus: Development of commodity assets 

 

Employees: 5 permanent and 15 freelancers 

Founded: 2010 

Company head office: Vancouver, Canada 

Executive Board and Supervisory Board: Dirk Harbecke, 
Martin Stephan, Brad Barnett, Dr Peter Kausch 

 

Rock Tech is a Canadian resources and exploration company headed by German management. The aim of its 
business is the development of battery metal assets. The company has focused specifically on commodity 
assets in the lithium segment. With the Georgia Lake area in Canada (Ontario), Rock Tech has access to an 
area of approx. 93 km², in which lithium has already been found and mined, and which is being explored for 
further lithium deposits. The aim of the Georgia Lake lithium project (a core asset of the company) is to further 
develop deposits towards production. Since 2016, Rock Tech has focussed more on work in this concession 
area, and has done so in an international environment where the trend has increasingly been towards electric 
cars in recent years. Analysts predict that in 2025, more than 25% of newly sold vehicles will be electric cars, 
which means a sharp increase in the demand for batteries and therefore battery metals like lithium. 
 

NI 43-101  

Category 

Old resource esti-

mate (for 2012, in 

tonnes) 

 

Grading 

Li2O 

 

New resource esti- 

mate (for 2018, in 

tonnes) 

 

Grading  

Li2O 

Inferred resource 6,310,000 1.00% 6,720,000 1.16% 

Indicated resource 3,190,000 1.10% 4,680,000 1.00% 

Measured resource - - 1,890,000 1.04% 

Total 

 

9,500,000 1.03% 13,290,000 1.09% 

**most recent research by GBC: 

Date: Publication/target price in EUR/rating 

01/08/2017: RS/EUR 1.47 (CAD 2.15)/BUY 

 

 

** The research studies listed above can be viewed 
at www.gbc-ag.de or requested from GBC AG, 
Halderstr. 27, D86150 Augsburg 

Rock Tech Lithium Inc.*5a,7,11 

 
 
 
 

Buy 

Target price: CAD 4.00/EUR 

2.56 

 
Current price: 
CAD 1.23/EUR 0.80 
27/06/2018 (Toronto/Frankfurt) 
 
 
Master data:  
 
ISIN: CA77273P2017 
German securities identifica-
tion number (WKN): 
A1XF0V 
Ticker symbol: RCK 
Number of shares³: 33.74 
Marketcap³: 41.50/26.99 
Enterprise value³: 38.60/25.11 
³ in CAD m/in EUR m 
Free float: approx. 30.0% 
 
Primary market: 
Toronto 
Secondary market: 
Frankfurt 
 
Accounting: 
IFRS 
 
Financial year: 31/12 
 
 
 
Analysts: 

 
Marcel Goldmann 
goldmann@gbc-ag.de 
 
Cosmin Filker 
filker@gbc-ag.de 
 
 
 
 
 
* Catalogue of potential con-
flicts of interests on page 4 
 
 
 
 
Date completed/date pub-
lished: 28/06/2018 

Note on research as a “minor non-monetary benefit” according to the MiFID II regulation: this research fulfils the preconditions for classification as a 
“minor non-monetary benefit”. For more information, see the disclosure under “I. Research under MiFID II” 

Past & current NI-43-101-compliant resource estimate  

Expected development of demand for lithium (tonnes LCE) 

Source: Rock Tech Lithium Inc. 

Source: Own estimates of GBC AG 
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Updated resource estimate for the core asset Georgia Lake – significant 

increase in the lithium-bearing resource deposit and improved resource 

categories; target price hugely increased after revaluation 

Rock Tech Lithium Inc. (Rock Tech) announced on 20 March 2018 that the company has 
entrusted DMT GmbH & Co. KG (“DMT”), a division of German certification body TÜV 
NORD GROUP, with the next steps (valuation of resources, PEA, etc.) in the develop-
ment of their Georgia Lake lithium project. According to company information, DMT pro-
vides a comprehensive range of services in areas such as resource definition, mining, 
processing, engineering and geotechnical expertise. In addition, this renowned mining 
service provider has competent staff with global project experience and in-depth 
knowledge of international environmental, technical and financial requirements for the 
evaluation of mineral projects.  
 
As part of the project development plan, DMT is expected to support the further expan-
sion of the core asset Georgia Lake. Over the past few months, this partner has under-
taken a revision of the existing NI-43-101-compliant resource estimate published in 
2012, and, in doing so, has also taken into account all the work that Rock Tech has 
undertaken in the past 18 months. On 27/06/2018, Rock Tech published the result of this 
resource check. The new NI-43-101-compliant report, which estimated 13.29 million 
tonnes of lithium-bearing rock, therefore revealed a significant increase in the previously 
estimated deposit (previously: 9.50 million tonnes) and an adjustment of the resource 
categories.  
 
According to the new resource update by DMT, the company has a measured resource 
for the first time. Experts now make the following estimates on the basis of their exten-
sive examinations: 1.89 million tonnes (1.04%) for “measured resource”, 4.68 million 
tonnes (1.00%) for “indicated resource” and 6.72 million tonnes (1.16%) for “inferred 
resource”. This corresponds to an equivalent of around 145,000 tonnes of lithium oxide 
(previously: approx. 98,000 tonnes Li2O) or 360,000 tonnes of lithium carbonate equiva-
lent (LCE). For classification: over 7.0 million Tesla Model S batteries can be manufac-
tured with this. 
 
In addition, Rock Tech announced on 4 June 2018 that the company has commissioned 
DMT to carry out a Preliminary Economic Assessment (PEA) on the Georgia Lake lithi-
um concession area. The revaluation of resources by DMT forms a good basis for the 
preliminary economic assessment that Rock Tech have already started.  
 
Against the backdrop of the new NI-compliant report by DMT, we have also adjust-

ed our assumptions and estimates for our DCF valuation model. On the basis of 

the now larger total lithium deposit and the improved resource categories, the fair 

value is currently CAD 4.00 or EUR 2.56 per share, in accordance with our valua-

tion model. In comparison to our previous estimate (previously: CAD 2.15 or EUR 

1.47 per share), the fair value per share has seen a huge increase. Possible dilu-

tive effects from warrants and options are also taken into consideration in our new 

valuation. Against the backdrop of the current price level, we continue to see a 

very high price potential and confirm our BUY rating. 
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ANNEX 

I.  

Research under MiFID II 

1. There is a contract between the research company GBC AG and the issuer regarding the independent preparation and publication of 
this research report on the issuer. GBC AG is remunerated for this by the issuer. 
2. The research report is simultaneously made available to all interested investment services companies. 
 

 

II.  

Section 1 Disclaimer and exclusion of liability 

This document is intended solely for information purposes. All data and information in this study come from sources that GBC regards 
as reliable. In addition, the authors have taken every care to ensure that the facts and opinions presented here are appropriate and 
accurate. Nevertheless, no guarantee or liability can be accepted for their correctness – whether explicitly or implicitly. In addition, all 
information may be incomplete or summarised. Neither GBC nor the individual authors accept liability for any damage which may arise 
as the result of using this document or its contents, or in any other way in this connection. 
 
We would also point out that this document does not constitute an invitation to subscribe to nor to purchase any securities and must not 
be interpreted in this way. Nor may it nor any part of it be used as the basis for a binding contract of any kind whatsoever. or be cited as 
a reliable source in this context. Any decision relating to the probable offer for sale of securities for the company or companies 
discussed in this publication should be taken solely on the basis of information in the prospectuses or offer documents which are issued 
in relation to any such offer. 
 
GBC does not provide any guarantee that the indicated returns or stated target prices will be achieved. Changes to the relevant 
assumptions on which this document is based can have a material impact on the targeted returns. Income from investments is subject 
to fluctuations. Investment decisions should always be made with the assistance of an investment advisor. This document cannot 
replace the role of an advisor. 
 
Sale outside the Federal Republic of Germany: 

This publication, if sold in the UK. may only be made available to those persons who, in the meaning of the Financial Services Act 1986 
are authorised and exempt, or persons as defined in section 9 (3) of the Financial Services Act 1986 (Investment Advertisement) 
(Exemptions) Decree 1988 (amended version) and must not be transmitted directly or indirectly to other persons or groups of persons. 
 
Neither this document nor any copy of it may be taken into, transferred to or distributed within the United States of America or its 
territories and possessions. The distribution of this document in Canada, Japan or other jurisdictions may be restricted by law. and 
persons who come into possession of this publication should find out about any such restrictions and respect them. Any failure to 
respect these restrictions may represent a breach of the US, Canadian or Japanese securities laws or laws governing another 
jurisdiction. 
 
By accepting this document you accept all disclaimers of liability and the restrictions cited above. 
 
You can find the details of this disclaimer/exclusion of liability at: 
http://www,gbc-ag,de/de/Disclaimer,htm 

 

Legal information and disclosures as required by section 85 of Securities Trading Act (WpHG) and Financial Analysis Directive 

(FinAnV) 

 
This information can also be found on the internet at the following address: 
http://www.gbc-ag.de/de/Offenlegung.htm 
 
Section 2 (I) Updates 

A detailed update of the present analysis/analyses at any fixed date has not been planned at the current time. GBC AG reserves the 
right to update the analysis without prior notice. 
 
Section 2 (II) Recommendation/ Classifications/ Rating 

Since 1/7/2006 GBC AG has used a 3-level absolute share rating system. Since 1/7/2007 these ratings relate to a time horizon of a 
minimum of 6 to a maximum of 18 months. Previously the ratings related to a time horizon of up to 12 months. When the analysis is 
published, the investment recommendations are defined based on the categories described below, including reference to the expected 
returns. Temporary price fluctuations outside of these ranges do not automatically lead to a change in classification, but can result in a 
revision of the original recommendation. 
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The recommendations/ classifications/ ratings are linked to the following expectations: 

 

 
GBC AG's target prices are determined using the fair value per share, derived using generally recognised and widely used methods of 
fundamental analysis, such as the DCF process, peer-group benchmarking and/or the sum-of-the-parts process. This is done by 
including fundamental factors such as e.g. share splits, capital reductions, capital increases, M&A activities, share buybacks, etc. 
 
Section 2 (III) Past recommendations 

Past recommendations by GBC on the current analysis/analyses can be found on the internet at the following address:  
http://www.gbc-ag.de/de/Offenlegung.htm 
 

Section 2 (IV) Information basis 

For the creation of the present analysis/analyses publicly available information was used about the issuer(s) (where available, the last 
three published annual and quarterly reports, ad hoc announcements, press releases, share prospectuses, company presentations, 
etc.) which GBC believes to be reliable. In addition, discussions were held with the management of the company/companies involved, 
for the creation of this analysis/these analyses, in order to review in more detail the information relating to business trends. 
 
Section 2 (V) 1, Conflicts of interest as defined in section 85 of the Securities Trading Act (WpHG)  

GBC AG and the analysts concerned hereby declare that the following potential conflicts of interest exist for the company/companies 
described. at the time of this publication, and in so doing meet the requirements of section 85 of the Securities Trading Act (WpHG). A 
detailed explanation of potential conflicts of interest is also listed in the catalogue of potential conflicts of interest under section 2 (V) 2. 
 
In relation to the security or financial instrument discussed in this analysis the following possible conflict of interest exists: 

(5a,7,11)  

 
section 2 (V) 2, Catalogue of potential conflicts of interest 

(1) GBC AG or a legal person connected to them holds shares or other financial instruments of this company at the time of publication. 
(2) This company holds over 3% of the shares in GBC AG or a legal person connected to them. 
(3) GBC AG or a legal person connected to them is a market maker or designated sponsor for the financial instruments of this company. 
(4) GBC AG or a legal person connected to them has, over the previous 12 months, organised or played a leading role in the public 
issue of financial instruments for this company. 
(5) a) GBC AG or a legal person connected to them has over the last 12 months agreed to create research reports for this company in 
return for payment. As part of this agreement the issuer was shown the draft of this analysis (excluding the evaluation section) prior to 
publication. 
(5) b) After receiving valid amendments by the analysed company, the draft of this analysis was changed.  
(6) a) GBC AG or a legal person connected to them has over the last 12 months agreed with a third party to create research reports 
about this company in return for payment. As part of this agreement the issuer was shown the draft of this analysis (excluding the 
evaluation section) prior to publication. 
(6) b) After receiving valid amendments by the third party, the draft of this analysis was changed. 
(7) The analyst responsible for this report holds shares or other financial instruments of this company at the time of publication. 
(8) The analyst responsible for this company is a member of the company's Executive Board or Supervisory Board. 
(9) The analyst responsible for this report received or purchased shares in the company analysed by said analyst, prior to the time of 
publication. 
(10) GBC or a related legal party has closed an agreement with the underlying company regarding consulting services during the 
previous 12 months. 
(11) GBC or a related legal party has a significant financial interest in the analysed company, for example to get mandated by the 
analysed company or to provide any kind of services (such as the organization of fairs, roundtables, road shows, etc.). 
 
 

 

BUY 
The expected return, based on the derived target price, incl. dividend payments within the relevant time horizon is >= + 
10%. 

HOLD 
The expected return, based on the derived target price, incl. dividend payments within the relevant time horizon is > 
10% and < + 10%. 

SELL 
The expected return, based on the calculated target price, incl. dividend payments within the relevant time horizon, is 
<= - 10%. 
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Section 2 (V) 3, Compliance 

GBC has defined internal regulatory measures in order to prevent potential conflicts of interest arising or, where they do exist, to declare 
them publicly. Responsibility for the enforcement of these regulations rests with the current Compliance Officer, Kristina Bauer, Email: 
bauer@gbc-ag.de 
 
Section 2 (VI) Responsibility for report 

The company responsible for the creation of this/these analysis/analyses is GBC AG, with registered office in Augsburg, which is 
registered as a research institute with the responsible supervisory authority (Federal Financial Supervisory Authority or BaFin Marie-
Curie-Str. 24-28, 60439 Frankfurt, Germany). 
 
GBC AG is currently represented by its board members Manuel Hölzle (Chairman) and Jörg Grunwald. 
 
The analysts responsible for this analysis are: 
Marcel Goldmann, M.Sc., Financial Analyst 

Cosmin Filker, Dipl. Betriebswirt (FH), Vice Chief Financial Analyst 

 
 
Section 3 Copyright 

This document is protected by copyright. It is made available to you solely for your information and may not be reproduced or distributed 
to any other person. Any use of this document outside the limits of copyright law shall, in principle, require the consent of GBC or of the 
relevant company, should the rights of usage and publication have been transferred. 
 
GBC AG 
Halderstraße 27 
D 86150 Augsburg  
Tel,: 0821/24 11 33-0 
Fax,: 0821/24 11 33-30 
Internet: http://www,gbc-ag,de 
 
E-Mail: compliance@gbc-ag,de 
 


