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Company: SYGNIS AG™*®
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Reason for the Research Comment: successful capital increase

Recommendation: BUY

Target price: €4.35

Current price: €2.71 (28/10/2013; XETRA 17:30)

Analyst: Cosmin Filker, Felix Gode

In a press release on 28/10/2013, SYGNIS AG announced the successful completion of a capital
increase. The issue of a total of 1,019,309 new shares with an offer of subscription rights and a
private placement at a price of €2.65 per share netted gross proceeds of about €2.7 million. New
shares which were not subscribed by existing shareholders through the rights offer, were placed
with selected German and international investors through a private placement. The inflow of liqui-
dity resulting from the capital increase will considerably expand SYGNIS AG's financial leeway.
According to our calculations and forecasts, the company should now have sufficient financial re-
sources until it reaches the break-even point.

After the merger with X-Pol Biotech S.L.U. in December 2012, the previous, investment-intensive
SYGNIS projects were abandoned. For this reason, the current project pipeline is almost the same
as the previous projects of X-Pol Biotech S.L.U. The most important characteristics of the new pro-
duct portfolio are its short development cycle (generally under two years) and the resultant lower
financing requirements.

SYGNIS AG's core product is the fully developed product QualiPhi, which is licensed to Qiagen.
The first sales revenues from the partnership with Qiagen should be realised in the current 2013
business year. SYGNIS AG's core product QualiPhi places it within the field of molecular diagnos-
tics. In particular, QualiPhi ist used for the DNA-amplification, but at a clearly higher efficiency.
QualiPhi's significantly superior characteristics make gradual displacement of previous application
technologies likely. In addition, three new SYGNIS products should begin to be marketed in the
next financial year 2014. These products also fall within the field of molecular diagnostics, especi-
ally the area of DNA amplification and sequencing.

After the expected initial sales turnover in the 2013 business year, our forecasts predict revenues
in the next business year in 2014 to increase markedly to €4.13 million. Sales at these levels in
turn will facilitate the creation of economies of scale. We expect the EBIT break-even point to be
exceeded as soon as the next financial year (EBIT 2014e: €0.44 million).

In our opinion, the successful capital increase will allow SYGNIS AG sufficient financial leeway
until the break-even point is reached. According to our calculations, the cash burn rate derived
from the 2013 mid-year values is about 1.1 years, which covers the period until the forecast break-
even point.

The fair value per share of €4.35 determined as part of the research study (update) of 08/10/2013
remains valid. We determined the fair enterprise value based on a DCF model after taking into
account the capital increase (post money). In light of the current price level of €2.71 (XETRA clo-
sing price on 28/10/2013), we confirm our rating of BUY.

* Please take note of the disclaimer/risk warning, as well as the disclosure of potential conflicts of interest as required by
section 34b of the Securities Trading Act (WpHG) on page 2
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Annex

Section 1 Disclaimer and exclusion of liability

This document is intended solely for information purposes. All data and information
in this study come from sources that GBC regards as reliable. In addition, the au-
thors have taken every care to ensure that the facts and opinions presented here
are appropriate and accurate. Nevertheless, no guarantee or liability can be accept-
ed for their correctness — whether explicitly or implicitly. In addition, all information
may be incomplete or summarised. Neither GBC nor the individual authors accept
liability for any damage which may arise as the result of using this document or its
contents, or in any other way in this connection.

We would also point out that this document does not constitute an invitation to sub-
scribe to nor to purchase any securities and must not be interpreted in this way. Nor
may it nor any part of it be used as the basis for a binding contract of any kind what-
soever, or be cited as a reliable source in this context. Any decision relating to the
probable offer for sale of securities for the company or companies discussed in this
publication should be taken solely on the basis of information in the prospectuses or
offer documents which are issued in relation to any such offer.

GBC does not provide any guarantee that the indicated returns or stated target pric-
es will be achieved. Changes to the relevant assumptions on which this document is
based can have a material impact on the targeted returns. Income from investments
is subject to fluctuations. Investment decisions should always be made with the as-
sistance of an investment advisor. This document cannot replace the role of an advi-
sor.

Sale outside the Federal Republic of Germany:

This publication, if sold in the UK, may only be made available to those persons
who, in the meaning of the Financial Services Act 1986 are authorised and exempt,
or persons as defined in section 9 (3) of the Financial Services Act 1986 (Investment
Advertisement) (Exemptions) Decree 1988 (amended version) and must not be
transmitted directly or indirectly to other persons or

groups of persons.

Neither this document nor any copy of it may be taken into, transferred to or distrib-
uted within the United States of America or its territories and possessions. The distri-
bution of this document in Canada, Japan or other jurisdictions may be restricted by
law, and persons who come into possession of this publication should find out about
any such restrictions and respect them. Any failure to respect these restrictions may
represent a breach of the US, Canadian or Japanese securities laws or laws govern-
ing another jurisdiction.

By accepting this document you accept all disclaimers of liability and the restrictions
cited above.

You can find the details of this disclaimer/exclusion of liability at:

http://www.gbc-ag.de/de/Disclaimer.htm
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Legal information and disclosures as required by section 34b para. 1 of
Securities Trading Act (WpHG) and Financial Analysis Directive (FinAnV)

This information can also be found on the internet at the following address:
http://www.gbc-ag.de/de/Offenlegung.htm

Section 2 (1) Updates:

A detailed update of the present analysis/analyses at any fixed date has not been
planned at the current time. GBC AG reserves the right to update the analysis wit-
hout prior notice.

Section 2 (II) Recommendation/ Classifications/ Rating:

Since 1/7/2006 GBC AG has used a 3-level absolute share rating system. Since
1/7/2007 these ratings relate to a time horizon of a minimum of 6 to a maximum of
18 months. Previously the ratings related to a time horizon of up to 12 months.
When the analysis is published, the investment recommendations are defined based
on the categories described below, including reference to the expected returns.
Temporary price fluctuations outside of these ranges do not automatically lead to a
change in classification, but can result in a revision of the original recommendation.

The recommendations/ classifications/ ratings are linked to the following expecta-
tions:

The expected return, based on the derived target price, incl.
BUY - o | 4 :
dividend payments within the relevant time horizon is >= +
10 %.
HOLD The expected return, based on the derived target price, incl.

dividend payments within the relevant time horizon is > - 10
% and < + 10 %.

The expected return, based on the calculated target price,

SELL . o - . . -
incl. dividend payments within the relevant time horizon, is
<=-10 %.

GBC AG's target prices are determined using the fair value per share, derived using
generally recognised and widely used methods of fundamental analysis, such as the
DCF process, peer-group benchmarking and/or the sum-of-the-parts process. This
is done by including fundamental factors such as e.g. share splits, capital reduc-
tions, capital increases, M&A activities, share buybacks, etc.

Section 2 (lll) Past recommendations:

Past recommendations by GBC on the current analysis/analyses can be found on
the internet at the following address:

http://www.gbc-ag.de/de/Offenlegung.htm

Seite 3



L3

GBC AG

Investment Research

Section 2 (IV) Information basis:

For the creation of the present analysis/analyses publicly available information was
used about the issuer(s) (where available, the last three published annual and
quarterly reports, ad hoc announcements, press releases, share prospectuses, com-
pany presentations, etc.) which GBC believes to be reliable. In addition, discussions
were held with the management of the company/companies involved, for the creati-
on of this analysis/these analyses, in order to review in more detail the information
relating to business trends.

Section 2 (V) 1. Conflicts of interest as defined in section 34b para. 1 of the
Securities Trading Act (WpHG) and Financial Analysis Directive (FinAnV):

GBC AG and the analysts concerned hereby declare that the following potential con-
flicts of interest exist for the company/companies described, at the time of this publi-
cation, and in so doing meet the requirements of section 34b of the Securities Tra-
ding Act (WpHG). A detailed explanation of potential conflicts of interest is also listed
in the catalogue of potential conflicts of interest under section 2 (V) 2.

In relation to the security or financial instrument discussed in this analysis the
following possible conflict of interest exists: (4;5)

section 2 (V) 2. Cataloque of potential conflicts of interest:

(1) GBC AG or a legal person connected to them holds shares or other financial in-
struments of this company at the time of publication.

(2) This company holds over 3 % of the shares in GBC AG or a legal person
connected to them.

(3) GBC AG or a legal person connected to them is a market maker or designated
sponsor for the financial instruments of this company.

(4) GBC AG or a legal person connected to them has, over the previous 12 months,
organised or played a leading role in the public issue of financial instruments for this
company.

(5) GBC AG or a legal person connected to them has over the last 12 months ag-
reed to create research reports for this company in return for payment. As part of
this agreement the issuer was shown the draft of this analysis (excluding the evalua-
tion section) prior to publication.

(6) GBC AG or a legal person connected to them has over the last 12 months ag-
reed with a third party to create research reports about this company in return for
payment. As part of this agreement the issuer was shown the draft of this analysis
(excluding the evaluation section) prior to publication.

(7) The analyst responsible for this report holds shares or other financial instruments
of this company at the time of publication.

(8) The analyst responsible for this company is a member of the company's Executi-
ve Board or Supervisory Board.

(9) The analyst responsible for this report received or purchased shares in the com-
pany analysed by said analyst, prior to the time of publication.
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Section 2 (V) 3. Compliance:

GBC has defined internal regulatory measures in order to prevent potential conflicts
of interest arising or, where they do exist, to declare them publicly. Responsibility for
the enforcement of these regulations rests with the current Compliance Officer, Mar-
kus Lindermayr, Email: lindermayr@gbc-ag.de.

Section 2 (V1) Responsibility for report:

The company responsible for the creation of this/these analysis/analyses is GBC
AG, with registered office in Augsburg, which is registered as a research institute
with the responsible supervisory authority (Federal Financial Supervisory Authority
or BaFin, Lurgiallee 12, 60439 Frankfurt, Germany).

GBC AG is currently represented by its board members Manuel Holzle (Chairman),
Jorg Grunwald and Christoph Schnabel.

The analysts responsible for this analysis are:

Cosmin Filker, Dipl. Betriebswirt (FH), Finanzanalyst
Felix Gode, Dipl. Wirtschaftsjurist (FH), stellvertr. Chefanalyst

Section 3 Copyright

This document is protected by copyright. It is made available to you solely for your
information and may not be reproduced or distributed to any other person. Any use
of this document outside the limits of copyright law shall, in principle, require the
consent of GBC or of the relevant company, should the rights of usage and publicati-
on have been transferred.

GBC AG
HalderstralRe 27
D 86150 Augsburg

Tel.: 0821/24 11 33-0
Fax.: 0821/24 11 33-30

Internet: http://www.gbc-ag.de

E-Mail: compliance@gbc-ag.de
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