
 
 

 

IMPORTANT NOTICE: 
Please note the disclaimer/risk notice as well as the disclosure of potential conflicts of interest pursuant to § 85 WpHG and Art. 20 MAR starting on page 5. 

Note pursuant to MiFID II regulation for research "Minor Non-Monetary Benefit": The present research meets the requirements for classification as a "Minor Non-Monetary Benefit". Further information 

on this can be found in the disclosure under "I. Research under MiFID II".  

Notice on Issuer-Sponsored Research: This research report constitutes issuer-sponsored research and has been prepared in accordance with the EU Code of Conduct for Issuer-Sponsored Research. 
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Asset / Component GBC Valuation (mUSD) 

Gravity plant Barani East 89.6 

Mali Oxide Project (PEA NPV10) 124.0 

Côte d’Ivoire – Tiegba Project 9.5 

Mali Non-PEA Resources 21.7 

Total Intrinsic Value (in mUSD) 244.8 

    

Shares outstanding (in m) 360.64 

Intrinsic Value per share in USD 0.68 USD 

Intrinsic Value per share in CAD 0.93 CAD 

Intrinsic Value per share in EUR 0.59 EUR 

  

Rating: Buy  

Target price: 0.93 CAD / 0.59 EUR 

Price as of 07.10.26 (21:59) 0.13 CAD 

Ticker (Bloomberg) DAU:CN 

ISIN CA25039N4084 

WKN A14X09 

Number of Shares (in m): 360.64 

MCap (in m CAD) 46.88  

  

  

  

Exchange TSX.V 

Fiscal Year-End 31 December 

Accounting Standard IFRS 

 

 

Share and key data 

Shareholders 

Free float 65% 

Management and Board 10% 

Institutions 25% 

  

 

  

  

  

  

 

 

Financial Calendar 

Analysts 

 

Matthias Greiffenberger (greiffenberger@gbc-ag.de) 

Cosmin Filker (filker@gbc-ag.de) 

Latest GBC Research 

Date: Publication / Price target / Rating 

11.05.2026: RS / 0.93 CAD / Buy 

17.03.2026: RS / 0.93 CAD / Buy 

08.12.2025: RS / 0.81 CAD / Buy 

13.10.2025: RS / 0.33 CAD / Buy 

** The research reports listed above can be ac-

cessed at www.gbc-ag.de** 

Desert Gold Ventures is a West Africa-focused gold exploration and development company 

with projects in Mali and Côte d’Ivoire. Its flagship 440 km² Senegal Mali Shear Zone project 

hosts 336,800 ounces of Measured and Indicated gold resources and 879,900 ounces of 

Inferred resources. A November 2025 preliminary economic assessment outlined a potential 

10-year open-pit operation at Barani and Gourbassi. Separately, Desert Gold is constructing 

a 200 tonne-per-day gravity plant at Barani East, with commissioning planned through Octo-

ber 2026 and initial gold recovery targeted for the fourth quarter. Its optioned 297 km² Tiegba 

project in Côte d’Ivoire offers regional exploration upside through a large, untested gold-in-

soil anomaly. The portfolio combines near-term processing potential with longer-term devel-

opment and discovery opportunities. 

Industry: Mining 

Focus: Gold 

Founded: 2003  

 

 

 

Headquarter: Surrey, Canada   

Management: Jared Scharf (CEO), Larry 

Tsang (CFO) 

*Catalog of possible conflicts of interest on page 5 

Completion: 08.10.2026 (1:45 p.m. CEST) 

First distribution: 08.10.2026 (2:30 p.m. CEST) 

 

Validity of price target: until max. 31.12.2027 

Plant on Site, First Gold in Sight 

Investment case 

 

Desert Gold offers a differentiated junior gold story built on three pillars: a funded path 

to near-term production in Mali, a larger development base across the SMSZ, and 

blue-sky exploration upside in Côte d’Ivoire. This combination gives the company both 

operating leverage and exploration torque, rather than relying on a single asset or a 

single valuation framework. 

The most important shift is that Desert Gold is no longer just an exploration optionality 

vehicle. With capital raised and a staged mine plan at Barani East, the company now 

has a credible route to first gold and internally generated cash flow. That should help 

reframe market perception from capital-consuming explorer toward emerging pro-

ducer. 

At the same time, the broader Mali portfolio remains highly relevant. The SMSZ oxide 

project and additional non-PEA resources provide scale, development depth, and 

longer-dated monetization potential beyond the initial small-mine build. In parallel, 

Tiegba in Côte d’Ivoire preserves discovery upside in a highly attractive regional set-

ting. 

In our view, the attraction of Desert Gold is the layered valuation: near-term execution 

value, medium-term development value, and longer-term exploration upside. If man-

agement delivers on the Mali build while continuing to advance the wider portfolio, the 

company has scope for a meaningful rerating as the market begins to value it not only 

for what it owns, but for what it can produce and fund internally. 

Desert Gold Ventures Inc.*5a,7,11 
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Plant on Site, First Gold in Sight 

Desert Gold Ventures’ 16 September construction update confirms meaningful pro-

gress at Barani East and supports our positive view of the company’s transition 

from exploration to initial gold recovery. The 200 tonne-per-day gravity plant and 

650 kVA generator have both reached the site in western Mali, removing a major 

delivery uncertainty identified in our May research comment. The revised schedule, 

however, is materially later than previously expected: commissioning is now 

planned through late October, followed by ramp-up and initial processing in No-

vember. We maintain our Buy recommendation and C$0.93 target price, while rec-

ognizing that the potential start of cash generation has moved back. 

 

The generator reached Dakar in July and the processing plant in mid-August; both 

were cleared and transported to Barani. The principal access route from Bourdala 

has been rehabilitated, while civil works, plant erection and electrical and mechan-

ical installation remain to be completed. Desert Gold attributes the delay to ocean 

freight, regional fuel and material shortages, contractor availability and the rainy 

season. In May, the company had targeted commissioning for mid-July. The new 

timetable therefore represents a delay of roughly three to four months, even though 

equipment delivery and improved access now make the remaining work more tan-

gible. 

 

The plant and generator are now physically at Barani, the main access route can 

accommodate them, and Desert Gold has a clear sequence for erection, commis-

sioning and processing. These steps reduce uncertainty around procurement and 

transport. If the remaining works finish on schedule, investors can soon judge the 

operation on actual throughput and gold recovery rather than development plans 

alone. 

 

Water availability has also advanced, but is not yet fully established for continuous 

operations. Following 15 geophysical survey lines and four boreholes, three holes 

returned reported rates of 24 m3, 9 m3 and 8 m³ per hour. The final hydrogeological 

report is pending, so these results should not yet be treated as proof of sustainable 

supply at the required quality and seasonal reliability. The company reports no pro-

ject-specific security, safety or community incidents durin0g its 2026 reporting pe-

riods to date. 

 

The distinction between an initial milestone and a producing mine remains im-

portant. Desert Gold targets initial gold recovery in Q4 2026, conditional on com-

pleting construction, commissioning and ramp-up. It has not declared commercial 

production or established mineral reserves at Barani through a feasibility study. 

The current 200 tpd gravity plant is also separate from the approximately 1,200 tpd 

gravity and carbon-in-leach scenario assessed in the November 2025 PEA; the 

larger development would require further technical work, approvals and financing. 

Accordingly, the first operating data on feed grade, throughput, recovery, uptime 

and costs will be more informative for valuation than the equipment delivery alone. 

 

The remaining execution phase also calls for sufficient fuel, consumables, person-

nel and working capital during commissioning and ramp-up. The public update 

does not quantify the construction spending still required, the amount of prepared 

feed or the liquidity buffer available at start-up. These items matter for the pace of 

ramp-up and the potential need for additional capital, so we will assess them when 

the company provides verifiable public figures. The September release itself iden-

tifies capital and operating costs, logistics, fuel supply and the availability of min-

eralized material among the project risks. 
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The publicly disclosed warrant structure adds funding optionality. Desert Gold 

raised C$7.18m gross in its February LIFE offering for the initial Barani plant, ex-

ploration and general working capital. At 31 December 2025, it had 15.83m war-

rants outstanding at C$0.08, representing about C$1.27m in potential gross pro-

ceeds if all were exercised. The February offering added 3.32m finder warrants at 

C$0.08 and approximately 44.89m unit warrants at C$0.12. Those February-is-

sued warrants alone represent approximately C$5.65m in possible gross inflows 

and 48.21m new shares if all are exercised. This is a meaningful potential source 

of working capital that could reduce the need for a separate placement during 

ramp-up. Exercise remains at holders’ discretion and entails dilution. We do not 

count potential proceeds as cash or assume when exercises might occur; updated 

share capital will be needed before revisiting the per-share valuation. 

 

Our May valuation attributed US$89.6m to the Barani East gravity plant, 

US$124.0m to the Mali oxide PEA project, US$21.7m to other Mali resources and 

US$9.5m to Tiegba in Côte d’Ivoire, yielding the existing C$0.93 per-share target. 

The latest release improves confidence that the initial plant can be assembled and 

tested, while the longer schedule and outstanding operating inputs warrant moni-

toring before changing those assumptions. The wider SMSZ exploration pro-

gramme remains a potential source of additional near-mine feed and resource 

growth; the April announcement of a 4,250 metre RC campaign has yet to be fol-

lowed by published results in the company’s current news list. On balance, the 

recent news confirms our positive outlook and we reiterate our Buy rating and un-

changed target price of C$0.93 per share. We will revisit the assumptions as con-

struction, water-supply and operating data become public. 
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ANNEX 

§1  Research under MiFID II - Minor Non-Monetary Benefit 

I. There is an agreement between GBC AG as the research provider and the issuer regarding the independent preparation, 

publication and distribution of research on the respective issuer. GBC AG is remunerated by the issuer for these services. 

The existing contractual and remuneration relationship is disclosed in the respective research report. 

II. The research is not made available exclusively to individual investment firms, clients or investors, but is made accessible 

to interested investment firms and/or the general public. 

III. Issuer-Sponsored Research fully paid for by the issuer is made publicly available free of charge. 

IV. Written research material commissioned and paid for by an issuer may be classified as an acceptable minor non-monetary 

benefit under Article 12(3)(b) of Commission Delegated Directive (EU) 2017/593, provided that the contractual relationship 

is clearly disclosed and the material is made available to interested investment firms or the general public. 

V. In GBC AG's assessment, this research meets these requirements. The final regulatory assessment of whether the research 

may be accepted and used rests with each recipient investment firm, taking into account its own regulatory obligations and 

client relationships. 

VI. Where research is not commissioned by an issuer or any other client, it is prepared independently, without a client mandate 

and without influence from third parties. 

 

§2  Issuer-Sponsored Research under the EU Code of Conduct 

I. Classification and Remuneration 

This research report is Issuer-Sponsored Research and was prepared by GBC AG in accordance with the applicable EU Code 

of Conduct for Issuer-Sponsored Research. 

 

The issuer has fully remunerated GBC AG for the preparation, publication and ongoing updating of this research report. The 

agreed remuneration is fixed. It is neither directly nor indirectly linked to the content of the research, the recommendation, rating, 

price target, valuation, share price performance, investor demand, capital market reaction or the issuer's satisfaction. 

 

II. Public Availability 

This research report is classified as 'public' and is made available to the general public free of charge. The report may be 

published and distributed through GBC AG's website, research portals, email distribution lists, financial data platforms, stock 

exchange publication systems, media, data providers and other suitable distribution channels. 

 

III. Independence and Responsibility 

The analysis, methodology, valuation approach, assumptions, recommendation, rating, price target, investment case and con-

clusions are the sole responsibility of GBC AG and the responsible analysts. 

 

The paid or sponsored nature of the research must not compromise the independence and objectivity of the analysis. GBC AG, 

its analysts and other relevant persons do not promise the issuer positive coverage, a favourable recommendation, any partic-

ular rating, price target or capital market reaction. 

 

IV. Conflicts of Interest 

GBC AG maintains a conflicts of interest policy and a conflicts of interest register or comparable documented records. Relevant 

existing or potential conflicts of interest are disclosed in this research report, in GBC AG's disclosure register or by other appro-

priate means. 

 

The conflicts of interest policy and further disclosures can be viewed on GBC AG's website under 'Disclosure'. 

 

V. 5 % Revenue Threshold 

Revenue generated from the business relationship with the issuer, including remuneration for Issuer-Sponsored Research and 

other issuer-related revenue, did not exceed 5 % of GBC AG's consolidated gross revenue in the previous financial year. 

 

VI. Contractual and Client Relationship 

The issuer commissioned the research and is a client of GBC AG. During the twelve months preceding publication of this 

research report, a contractual relationship existed for the preparation, publication and distribution of research for remuneration. 

 

No additional contractual or client relationships exist. 

 

VII. External Research Analysts 

No external or third-party research analyst made a material contribution to the preparation of this research report.  
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VIII. Draft Review 

Where a draft of the research report was provided to the issuer before publication, this was done solely to verify factual accuracy 

and/or compliance with legal or regulatory obligations. Such a draft contained no final or indicative recommendation, rating, 

price target, valuation section, investment case or investment conclusion. The issuer had no right to approve, amend, block or 

delay the research, or to prevent its publication. GBC AG independently decided whether, and to what extent, comments based 

on factual or legal grounds were taken into account. 

 

§3 Disclaimer/Limitation of Liability 

This document is for information purposes only. All data and information contained in this report are derived from sources that 

GBC AG considers reliable. In addition, the authors have exercised the utmost care to ensure that the facts used and the 

opinions expressed are reasonable and accurate. 

 

Despite this care, no express or implied representation or warranty is given as to the accuracy, completeness or currency of the 

information contained herein, and no liability is accepted in this respect. Information may be incomplete, abridged or summa-

rised. Neither GBC AG nor the individual authors accept any liability for damage or loss arising from the use of this document, 

its contents or otherwise in connection with this document, to the extent that such exclusion of liability is legally permissible. 

 

This document constitutes neither an offer nor a solicitation of an offer to purchase, subscribe for, hold or sell any security or 

other financial instrument. It may not, in whole or in part, form the basis of any binding contract or be relied upon in that context 

as the sole or a reliable basis for a decision. 

 

Any decision in connection with a public or private offering of securities by a company discussed in this publication should be 

made solely on the basis of the published offering documents, securities prospectuses or other sales documents legally appli-

cable to that offering. 

 

GBC AG gives no assurance that any forecasts, return expectations, price targets, valuations or other forward-looking state-

ments presented will materialise. Changes in assumptions, market conditions, company performance or other factors may have 

a material effect on the results, forecasts and price targets presented. 

 

Investment returns and the prices of financial instruments are subject to fluctuations. Investors may lose some or all of the 

capital invested. Investment decisions should be made in light of personal circumstances, investment objectives and risk toler-

ance and, where appropriate, after consulting a suitably qualified investment adviser. 

 

This research report does not constitute individual investment advice, legal advice or tax advice, nor does it constitute a recom-

mendation tailored to the personal circumstances of any particular recipient. 

 

Distribution Outside the Federal Republic of Germany 

Where this publication is distributed in the United Kingdom, it may be made available only to persons who (i) are authorised 

persons or exempt persons within the meaning of the Financial Services and Markets Act 2000 or (ii) are relevant persons within 

the meaning of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, in each case as amended from 

time to time. 

 

This publication is not directed at retail clients within the meaning of the Financial Conduct Authority rules and may not be 

distributed, directly or indirectly, to or used by such persons where this is not permitted under the applicable rules. 

 

This publication does not constitute an offer, solicitation or personal recommendation to buy or sell financial instruments within 

the meaning of the Financial Services and Markets Act 2000. 

 

No person other than the relevant persons referred to above is entitled to rely on this publication or take any action solely on 

the basis of it. 

 

The distribution of this publication may be subject to legal restrictions in other jurisdictions. Persons into whose possession this 

publication comes are required to inform themselves about and observe any such restrictions. Any failure to comply with such 

restrictions may constitute a violation of the applicable securities and financial market laws. 

 

By accepting this document, the recipient acknowledges the foregoing limitations of liability and distribution restrictions, to the 

extent legally permissible. 

 

 

§4 Legal Notices and Disclosures pursuant to Section 85 WpHG, Article 20 MAR and Commission Delegated 

Regulation (EU) 2016/958 

I. Updating 
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No specific update of this analysis is currently scheduled for a fixed date. GBC AG reserves the right to update the analysis 

without prior notice. 

 

For Issuer-Sponsored Research, GBC AG uses its best endeavours during the relevant coverage period to provide a timely 

update when significant information is published that is expected to have a material impact on the financial instruments covered 

by the research. GBC AG independently decides whether and to what extent an update is required. 

 

II. Recommendations/Classifications/Ratings 

Since 1 July 2006, GBC AG has used a three-tier absolute equity rating system. Since 1 July 2007, the ratings have applied to 

an investment horizon of at least six and no more than 18 months. Before that date, the ratings applied to an investment horizon 

of up to twelve months. 

 

When the analysis is published, investment recommendations are assigned to the categories described below on the basis of 

expected return. Temporary price movements outside these ranges do not automatically lead to a change in classification, but 

may prompt a review of the original recommendation. 

 

BUY 

The expected return, based on the determined price target and including expected dividend payments over the relevant time 

horizon, is at least +10 %. 

 

HOLD 

The expected return, based on the determined price target and including expected dividend payments over the relevant time 

horizon, is more than -10 % and less than +10 %. 

 

SELL 

The expected return, based on the determined price target and including expected dividend payments over the relevant time 

horizon, is at most -10 %. 

 

GBC AG's price targets are set on the basis of the calculated fair value per share. This is determined using generally accepted 

and widely used fundamental analysis methods, such as a discounted cash flow method, a peer group comparison and/or a 

sum-of-the-parts valuation. 

 

Where relevant, fundamental factors and corporate actions such as stock splits, capital reductions, capital increases, M&A 

activities or share buybacks are taken into account. 

 

III. Historical Recommendations 

GBC AG's historical recommendations relating to this analysis can be viewed in the disclosure register on GBC AG's website. 

 

IV. Basis of Information 

Publicly available information about the issuer that GBC AG considers reliable was used in preparing this analysis. This may 

include, in particular, annual and quarterly reports, ad hoc announcements, press releases, securities prospectuses, company 

presentations and other publicly available information. 

In addition, discussions may have been held with management or other representatives of the company under analysis to obtain 

further explanations of publicly known facts, business activities and business performance. 

 

Before transmission, the issuer is required to clearly identify as such any non-public or confidential information, or any infor-

mation that may qualify as inside information. GBC AG may refuse to receive such information. 

 

V. Conflicts of Interest pursuant to Section 85 WpHG and Article 20 MAR 

GBC AG and the responsible analysts declare that, at the time of publication, the existing or potential conflicts of interest spec-

ified below exist with regard to the company named in the analysis. An explanation of each conflict of interest is provided in the 

catalogue of potential conflicts of interest under § 4 (VI) below. 

 

The following potential conflicts of interest exist with respect to the securities or financial instruments discussed in 

the analysis: 5a,7,11 

 

VI. Catalogue of Potential Conflicts of Interest 

(1) At the time of publication, GBC AG or an affiliated legal entity holds shares or other financial instruments in the company 

under analysis or in the financial instrument or financial product under analysis. 

(2) The company under analysis holds more than 3 % of the shares in GBC AG or an affiliated legal entity. 
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(3) GBC AG or an affiliated legal entity is a market maker or designated sponsor for financial instruments of the company 

under analysis. 

(4) Within the past twelve months, GBC AG or an affiliated legal entity acted as lead manager or in a supporting role in a 

public offering of financial instruments by the company under analysis. 

(5a)  Within the past twelve months, GBC AG or an affiliated legal entity has entered into an agreement with the company 

under analysis or the issuer of the financial instrument under analysis to prepare research reports for remuneration. 

Where a draft of the research was provided to the issuer before publication, this was done solely to verify factual accuracy 

and/or compliance with legal or regulatory obligations. The draft contained no final or indicative recommendation, rating, 

price target, valuation section, investment case or investment conclusion. 

(5b)  The draft research was amended on the basis of legitimate factual, publicly verifiable or legal comments from the com-

pany or issuer. The decision whether to take those comments into account was made exclusively by GBC AG. 

(6a)  Within the past twelve months, GBC AG or an affiliated legal entity has entered into an agreement with a third party to 

prepare research reports on the company or financial instrument under analysis for remuneration. Where a draft was 

made available to the third party and/or the issuer before publication, this was done solely to verify factual information 

and/or compliance with legal or regulatory obligations. The draft contained no final or indicative recommendation, rating, 

price target, valuation section, investment case or investment conclusion. 

(6b)  The draft research was amended on the basis of legitimate factual, publicly verifiable or legal comments from the third 

party and/or issuer. The decision whether to take those comments into account was made exclusively by GBC AG. 

(7) At the time of publication, the responsible analyst, the Chief Analyst, the Deputy Chief Analyst and/or any other person 

involved in preparing the research holds shares or other financial instruments in the company under analysis. 

(8) The analyst responsible for the company under analysis is a member of a management or supervisory body of that 

company. 

(9) The responsible analyst received or acquired shares in the company under analysis before those shares were publicly 

offered and before publication of this research. 

(10) Within the past twelve months, GBC AG or an affiliated legal entity has entered into an agreement with the company 

under analysis to provide advisory services. 

(11) GBC AG or an affiliated legal entity has other significant financial interests in the company under analysis. These may 

include, in particular, securing or executing mandates and providing other services, such as presenting the company at 

investor conferences, roundtables or roadshows. 

(12) At the time of the research, the company under analysis is included in a financial instrument or financial product managed 

or advised by GBC AG or an affiliated legal entity, such as a certificate or fund. 

(13) Revenue generated from the business relationship with the company or issuer under analysis, including remuneration for 

Issuer-Sponsored Research and other issuer-related revenue, exceeded 5 % of GBC AG's consolidated gross revenue 

in the previous financial year. The relevant percentage and the measures taken to prevent or manage the resulting specific 

conflict of interest are disclosed in the respective research report. 

 

VII. Compliance 

GBC AG has implemented internal regulatory and organisational arrangements to identify, prevent or manage conflicts of inter-

est and appropriately disclose existing or potential conflicts of interest. In particular, GBC AG maintains a conflicts of interest 

policy, a conflicts of interest register or comparable documented records, internal compliance and restricted list processes, and 

rules governing personal transactions in securities and approval procedures. 

 

GBC AG's Compliance function is responsible for monitoring compliance with the relevant requirements. Enquiries may be 

directed to compliance@gbc-ag.de. 

 

VIII. Responsibility for Preparation 

The company responsible for preparing this analysis is GBC AG, based in Augsburg. 

GBC AG is represented by its Management Board members Manuel Hölzle and Jörg Grunwald. 

 

The analysts responsible for this analysis are: 

Matthias Greiffenberger, M.Sc., M.A., Financial Analyst 

Cosmin Filker, Diploma in Business Administration (University of Applied Sciences), Deputy Chief Analyst 

 

§5. Copyright 

This document is protected by copyright. It is provided to the recipient solely for information purposes. 

 

Any reproduction, editing, distribution or other use beyond the limitations permitted by copyright law generally requires the prior 

consent of GBC AG or the relevant rights holder. 

 

Where the issuer has been granted contractual rights of use or publication, the research may not be distorted, misleadingly 

abridged, taken out of context or used in a manner that could create a misleading impression. 
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If published or distributed by the issuer, GBC AG must be identified as the research provider and reference must be made to 

the full research report. 

 

GBC AG  

Halderstraße 27  

86150 Augsburg, Germany 

Email: compliance@gbc-ag.de 

 

 


